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Some contests get settled on the pitch; 
this one gets settled in degrees Celsius.

Foreword

Whoever's left standing after this week’s semifinals, 

the nations that made global football’s final four share 

something beyond a shot at the trophy: emissions 

trajectories that average roughly 2 ° C of warming this 

century, per MSCI's Sovereign Implied Temperature 

Rise model. France leads the group in low - carbon 

energy, while England (or, more precisely, the U.K.) 

has the lowest implied warming trajectory.

Beyond sovereign emissions, this edition presents 

eight charts covering the latest quarterly data on 

financial flows, targets and corporate emissions, as of 

the three months ended June 30, 2026.

Highlights include:

• Western Europe’s unusually hot summer suggests 

that rising demand for air conditioning and heat -

related reductions in power output can quickly push 

wholesale electricity prices higher.

• Assets in listed climate - themed funds reached USD 

710 billion in the second quarter, up 8.9% since the 

start of the year, driven largely by investment gains. 

In addition to the listed universe, there were about 

235 climate - themed private - capital funds globally, 

with combined capitalization of about USD 171.2 

billion as of March 31, 2026. 

• Roughly one - fifth (20%) of listed companies had a 

climate target validated by the Science Based 

Targets initiative (SBTi) as of June 30, 2026, up 

from 18% a year earlier. 

• The emissions trajectories of the world’s listed 

companies imply warming of 3 ° C (5.4 ° F) above 

preindustrial levels this century. Twelve percent of 

listed companies align with projected warming of 

1.5° C (2.7 ° F) or less, while an additional 25% align 

with warming between 1.5 ° C and 2 ° C (3.6 ° F).

• Companies retired 51 MtCO2e of carbon credits in 

the second quarter, up 15% from the same period 

last year. Emissions - reduction projects accounted 

for 93% of Q2 retirements. Although engineered 

removals represented less than 1% of total 

retirements, this proportion is expected to grow 

given significant investment in engineered 

removals. 

• We also highlight the growing value of corporate 

contractual commitments —  in the form of offtake 

agreements —  which signal rising demand for 

carbon credits, particularly engineered CO2 

removals such as direct air capture and biochar.

We hope you enjoy the charts, and  wish you luck if 

your team still has a shot at the title.

Linda - Eling Lee
Founding Director,

MSCI Institute
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Transition Finance Tracker

This update to our Transition Finance Tracker summarizes data on financial flows, targets, and 
corporate and sovereign emissions trajectories as of the three months ended June 30, 2026 . 

About this update
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Which football 
contenders are also 
climate contenders?  
• The emissions trajectories of the four football semifinalists’ home 

countries imply average warming of 2 ° C above preindustrial 

levels this century, meaning the group broadly aligns with the 

goals of the Paris Agreement, which seeks to limit the rise in 

average global temperatures to well below that threshold.

• They range from 1.9 ° C in France to 2.1 ° C in Spain, based on 

MSCI's Sovereign Implied Temperature Rise model, which 

considers GHG emissions produced within a country’s borders. 1  

(We use climate metrics for the whole of the U.K. rather than just 

England, as climate policy takes place at the national level.) 

• The semifinalists differ in the share of low - carbon energy supply 

(nuclear and renewables) in their energy systems. Low - carbon 

sources account for 58% of France's energy supply (driven by 

nuclear), 33% in Spain, 24% in the U.K. and 15% in Argentina, 

according to the International Energy Agency. 2 These figures 

describe each country's current energy mix and are distinct from 

MSCI’s Implied Temperature Rise estimates, which incorporate 

decarbonization targets, domestic policies and remaining carbon 

budgets through a fair - share methodology. 3

Source: MSCI Sustainability & Climate Research, data as of June 30, 2026. Energy - supply data from the International Energy Agenc y, latest 
available year (2024).  

Comparing the semifinalists  on climate and energy 
Implied Temperature Rise in ˚C and low - carbon share of energy supply

Implied Temperature Rise Share of low - carbon energy
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How vulnerable are 
European power prices 
to extreme heat?
• Average daily temperatures soared across western Europe in 

June, as did wholesale electricity prices in key markets. Day -

ahead prices averaged about €105/MWh in France and 

€133/MWh in Germany from June 17 to 26, more than a third 

above the same - week average in 2023 and 2024. A 

comparable late - June heat wave in 2025 also drove prices 

higher. 4   

• Hotter weather increases demand for air conditioning, 

particularly in offices and dense urban areas. At the same time, 

thermal power plants and solar photovoltaic systems become 

less efficient as temperatures rise. Cooling systems become 

less effective, and river - water temperatures can reach 

regulatory limits, forcing some nuclear, gas and coal plants to 

reduce output. 5

• Because Europe's day - ahead electricity markets are closely 

interconnected, price shocks can spread across borders within 

hours. If hotter summers become more frequent, extreme heat 

could become an increasingly important driver of seasonal 

electricity prices. Maintaining reliable electricity supplies may 

also require significant investment in climate adaptation. 

French nuclear utility EDF, for example, is expected to spend 

about USD 680 million (€600 million) a year on adaptation -

related upgrades over the next 15 years. 6

5

Source: MSCI Sustainability & Climate Research, July 2026, based on day - ahead wholesale electricity prices from Ember's European  Wholesale Electricity Price Data 

(derived from ENTSO - E), reported in EUR/MWh (with U.K. prices converted from GBP to euros). Country temperatures are daily mean air temperature from ERA5 

reanalysis (via Open - Meteo ), population - weighted across the 20 most - populous cities of each country (mainland Spain only), for June 2026.

Day - ahead wholesale price and country - average daily temperature —  June 2026
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How have climate 
funds performed?

• Listed climate - themed funds posted a median return of 

8.3% in the three months ended June 30, 2026. 

• Total assets reached USD 710 billion in the second 

quarter, up 8.9% since the start of the year. Most of the 

increase (88%) came from gains in the value of existing 

investments, while the remainder reflected new money 

flowing into the funds. Returns were strongest among 

funds focused on energy - transition technologies, as 

investors favored companies building clean - energy 

infrastructure and related technologies.

• In addition to the listed universe, there were about 235 

climate - themed private - capital funds globally, with 

combined capitalization of about USD 171.2 billion as of 

March 31, 2026.

6

Source: MSCI Sustainability & Climate Research and MSCI Private Capital Universe. Public funds data as of March 31, 2026. Pub lic  funds include equity, 

fixed income, and multi - asset ETFs and mutual funds. Private funds include private equity, private credit, and private real asse ts funds.
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What percentage of 
companies have set 
climate targets?
• Roughly one - fifth (20%) of listed companies had a climate 

target validated by the Science Based Targets initiative 

(SBTi) as of June 30, 2026, up from 18% a year earlier. 

SBTi - approved targets are widely regarded as a mark of 

credibility because the initiative assesses whether targets 

align with climate science.

• Both the ambition and rigor of corporate targets vary 

widely. Just over a third (34%) of companies have set a 

net - zero emissions target, though not necessarily one 

validated by the SBTi, roughly unchanged from a year 

earlier. Overall, 61% of listed companies have published 

some form of climate commitment, also little changed 

year over year.

7

Source: MSCI Sustainability & Climate Research, data as of June 30, 2026. Note that totals are cumulative. The share of corpo rate climate targets 

reported here reflects the relevant share of all companies in the MSCI ACWI IMI. 
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Are companies on 
track to meet global 
climate goals?
• The emissions trajectories of the world’s listed companies 

imply warming of 3 ° C (5.4 ° F) above preindustrial levels 

this century. 7

• Twelve percent of listed companies align with projected 

warming of 1.5 ° C (2.7 ° F) or less, while an additional 25% 

align with warming between 1.5 ° C and 2 ° C (3.6 ° F). Sixty -

four percent of companies are on an emissions trajectory 

that would breach the 2 ° C threshold, including 29% 

whose trajectories would exceed 3.2 ° C (5.8 ° F). 

• Our extrapolation relies on MSCI’s Implied Temperature 

Rise, a forward - looking climate - impact metric that 

institutional investors use to assess the alignment of 

portfolios with global climate goals.

Source: MSCI Sustainability & Climate Research, data as of June 30, 2026. Not index weighted. The dataset used in this estima te comprises roughly 95% 

of ACWI IMI constituents, as roughly 5% of constituents lack data that would allow us to compute the relevant measures. 

8
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How much are 
companies investing in 
carbon credits?
• Companies retired 51 MtCO2e of carbon credits in the second 

quarter, up 15% from the same period last year. Credit 

retirement removes credits from circulation once emissions 

reductions are claimed, indicating demand.

• Emissions - reduction projects accounted for 93% of Q2 

retirements. Removal credits made up the remainder, the vast 

majority of which were nature - based. Engineered removals 

represented less than 1% of total retirements but are now 

recurring, reflecting delivery of direct - air capture and biochar 

projects under contract.

• Hess led the top 10 companies by carbon - credit retirements in 

the second quarter, retiring 12.5 MtCO2e of credits from the 

Guyana JREDD+ project. The remaining companies, in 

descending order, were Organización Terpel  S.A., Netflix, Inc., 

CMA CGM S.A., Lenovo Group Limited, VistaJet, Cementos  

Argos S.A., Biomax  Biocombustibles  S.A., Petróleos del 

Milenio (Grupo Petromil ), and Natura Cosméticos .

Source: MSCI Carbon Markets, data as of June 30, 2026, based on data from ACR, ART, BioCarbon , CAR, Cercarbono , Climate Forward, CDM 
(NDC eligible credits only), GCC, Gold Standard, Plan Vivo, Puro Earth and Verra.

9
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What do corporate 
purchasing commitments 
signal about future demand 
for carbon credits?
• Investment in carbon - credit projects and offtake agreements 

reached a cumulative USD 45.2 billion by the second quarter of 

2026, according to public announcements tracked by MSCI Carbon 

Markets. Investment —  capital flowing to project developers and 

platforms —  accounts for USD 38.1 billion of the total, while offtake 

agreements —  contractual commitments to buy credits from specific 

projects —  account for more than USD 7 billion.

• The growing share of offtake agreements reflects increasing 

corporate demand to secure future supply ahead of anticipated 

market growth, particularly for engineered CO2 removals such as 

direct air capture and biochar. The cumulative value of announced 

offtake agreements has grown to about USD 7 billion, a roughly 15 -

fold increase since 2022. Over the same period, cumulative 

investment grew about eight - fold.

• Although the market remains small relative to the scale needed to 

support net - zero pathways, the trajectory is significant. Because 

offtake agreements are forward - looking contractual commitments, 

the cumulative value announced to date may provide an early 

indication of physical delivery volumes between now and delivery 

years such as 2030 and 2035.

Source: MSCI Carbon Markets, based on data as of June 30, 2026. All data sourced from public announcements of offtakes and in ves tments. 
“Offtake” represents contractual agreements to buy carbon credits and follows a range of deal structures. ‘Investment” includ es financial capital flows 
into entities or initiatives involved in generating carbon credits. Chart shows cumulative deal value in USD billions, aggreg ate d by transaction quarter. 
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About

MSCI Sustainability and 
Climate Products and Services
MSCI Sustainability and Climate products and 

services are provided by MSCI Solutions LLC and 

certain related entities, and are designed to 

provide in - depth research, ratings and analysis of 

environmental, social and governance related 

business practices to companies worldwide. ESG 

ratings, data and analysis from MSCI Sustainability 

and Climate are also used in the construction of 

MSCI Indexes.

To learn more, please visit www.msci.com

MSCI Institute
We’re on a mission to advance knowledge that 

tackles systemic challenges through global 

capital markets. We pursue our mission through 

research, education and events that equip 

financial institutions, academic researchers, 

policymakers and NGOs with the insights they 

need to drive progress. 

For more information and to engage with us, visit 

msci - institute.com

The data in this report

Listed companies referenced in this report are constituents of the MSCI 

ACWI Investable Market Index (IMI), which includes large - , mid and small -

cap companies across 23 developed and 24 emerging market countries. As 

of June 30, 2026, the index comprises 8,195 companies and captures 

approximately 99% of the global equity investment opportunity set. 

Unless otherwise specified, the data in this report reflects all constituents of 

the ACWI IMI as of the relevant date. (Please note that both the composition 

and number of index constituents vary over time.) Exceptions include the 

projected temperature alignment of listed companies. These datasets cover 

approximately 95% of ACWI IMI constituents, as roughly 5% of companies 

lack data that would allow us to compute the relevant measures.

The authors
Tanguy Séné is an executive director, MSCI 

Research & Development, and an Institute fellow 

for transition finance.

Linda - Eling Lee is founding director and head of 

the MSCI Institute.
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Felix Hart (carbon markets)

Rumi Mahmood (climate funds)

Seokhee Moon (data)

Lauren Yeung (energy)

Abdulla Zaid (climate funds)

1. Significantly, the model does not consider emissions from the production 

of imported energy (Scope 2) or emissions from imported goods or 

services (Scope 3).

2. “Countries and regions,” International Energy Agency, available at iea.org.

3. See “Sovereign Bonds and Country Pathways,” Institutional Investors 

Group on Climate Change, April 2024. For a summary of literature on the 

topic of fair - share budgets, see “Fair share,” Climate Action Tracker, 

available atclimateactiontracker.org.

4. The month marked Western Europe’s hottest June on record. See, 

“Surface Air Temperature for June 2026,” Copernicus Climate Change 

Service, July 9, 2026.

5. See, e.g., “Europe’s heatwave curbs French nuclear plants,” Reuters, 

June 24, 2026.

6. See “Europe’s extreme heat is shutting down power plants,” MIT 

Technology Review, June 24, 2026  and “2025 Universal Registration 

Document, including the Annual Financial Report,” EDF.

7. Based on their aggregate emissions, sector - specific carbon budgets and 

climate targets as of June 30, 2026.

References

11

https://www.msci.com/esg
https://www.msci-institute.com/
https://www.msci-institute.com/
https://www.msci-institute.com/


Data update: Q2 2026Transition Finance Tracker

Ⅲ → Ⅲ



→

→





Notice & Disclaimer
The data, data feeds, databases, reports, text, graphs, charts, images, videos, recordings, models, 

metrics, analytics, indexes, ratings, scores, cases, estimates, assessments, software, websites, 

products, services and other information and materials contained herein or delivered in connection 

with this notice (collectively, the “Information”) are copyrighted, trade secrets (when not publicly 

available), trademarks and proprietary property of MSCI Inc. or its subsidiaries (collectively, “MSCI”), 

MSCI’s licensors, direct or indirect suppliers and authorized sources, and/or any third party 

contributing to the Information (collectively, with MSCI, the “Information Providers”). All rights in the 

Information are reserved by MSCI  and its Information Providers and user(s) shall not, nor assist 

others to, challenge or assert any rights in the Information.   

Unless you contact MSCI and receive its prior written permission, you must NOT use the Information, 

directly or indirectly, in whole or in part ( i) for commercial purposes, (ii) in a manner that competes 

with MSCI or impacts its ability to commercialize the Information or its services, (iii) to provide a 

service to a third party, (iv) to permit a third party to directly or indirectly access, use or resell the 

Information, (v) to redistribute or resell the Information in any form, (vi) to include the Information in 

any materials for public dissemination such as fund factsheets, market presentations, prospectuses, 

and investor information documents (e.g. KIIDs or KIDs), (vii) to create or as a component of any 

financial products, whether listed or traded over the counter or on a private placement basis or 

otherwise, (viii) to create any indexes, ratings or other data products, including in derivative works 

combined with other indexes or data or as a policy, product or performance benchmarks for active, 

passive or other financial products, (ix) to populate a database, or (x) to train, use as an input to, or 

otherwise in connection with any artificial intelligence, machine learning, large language models or 

similar technologies except as licensed and expressly authorized under MSCI’s AI Contracting 

Supplement at https://www.msci.com/legal/supplemental - terms - for - client - use - of - artificial -

intelligence.    

The intellectual property rights of MSCI and its Information Providers may not be misappropriated or 

used in a competitive manner through the use of third - party data or financial products linked to the 

Information, including by using an MSCI index - linked future or option in a competing third - party index 

to provide an exposure to the underlying MSCI index or by using an MSCI index - linked ETF to create 

a financial product  that provides an exposure to the underlying MSCI index without obtaining a 

license from MSCI.  

The user or recipient of the Information assumes the entire risk of any use it may make, permit or 

cause to be made of the Information. NONE OF THE INFORMATION PROVIDERS MAKES ANY 

EXPRESS OR IMPLIED WARRANTIES OR REPRESENTATIONS WITH RESPECT TO THE INFORMATION 

(OR THE RESULTS TO BE OBTAINED BY THE USE THEREOF), AND TO THE MAXIMUM EXTENT 

PERMITTED BY APPLICABLE LAW, EACH INFORMATION PROVIDER EXPRESSLY DISCLAIMS ALL 

IMPLIED WARRANTIES (INCLUDING ANY IMPLIED WARRANTIES OF ORIGINALITY, ACCURACY, 

TIMELINESS, SUITABILITY, NON - INFRINGEMENT, COMPLETENESS, MERCHANTABILITY AND 

FITNESS FOR A PARTICULAR PURPOSE) WITH RESPECT TO ANY OF THE INFORMATION. Without 

limiting any of the foregoing and to the maximum extent permitted by applicable law, in no event shall 

MSCI or any other Information Provider have any liability arising out of or relating to any of the 

Information, including for any direct, indirect, special, punitive, consequential (including lost profits) 

or any other damages, even if notified of the possibility of such damages. The foregoing shall not 

exclude or limit any liability that may not by applicable law be excluded or limited.  

The Information, including index construction, ratings, historical data, or analysis, is not a prediction 

or guarantee of future performance, and must not be relied upon as such. Past performance is not 

indicative of future results. The Information may contain back tested data. Back - tested performance 

based on back - tested data is not actual performance but is hypothetical. There are frequently 

material differences between back tested performance results and actual results subsequently 

achieved by any investment strategy. The Information may include “Signals,” defined as quantitative 

attributes or the product of methods or formulas that describe or are derived from calculations using 

historical data. Signals are inherently backward - looking because of their use of historical data, and 

they are inherently inaccurate, not intended to predict the future and must not be relied upon as such. 

The relevance, correlations and accuracy of Signals frequently change materially over time.   

The Information may include data relating to indicative prices, evaluated pricing or other information 

based on estimates or evaluations (collectively, “Evaluations”) that are not current and do not reflect 

real - time traded prices. No evaluation method, including those used by the Information Providers, 

may consistently generate evaluations or estimates that correspond to actual “traded” prices of any 

relevant securities or other assets. Evaluations are subject to change at any time without notice and 

without any duty to update or inform you, may not reflect prices at which actual transactions or 

collateral calls may occur or have occurred. The market price of securities, financial instruments, and 

other assets can be determined only if and when  executed in the market. There may be no, or may 

not have been any, secondary trading market for the relevant securities, financial instruments or 

other assets. Private capital, equity, credit and other assets and their prices may be assessed 

infrequently, may not be priced on a secondary market, and shall not be relied upon as an explicit or 

implicit valuation of a particular instrument. Any reliance on fair value estimates and non - market 

inputs introduces potential biases and subjectivity. Internal Rate of Return metrics are not fully 

representative without full disclosure of fund cash flows, assumptions, and time horizons.  

The Information does not constitute, and must not be relied upon as, investment advice, credit 

ratings, or proxy advisory or voting services. None of the Information Providers, their products or 

services, are fiduciaries or make any recommendation, endorsement, or approval of any investment 

decision or asset allocation. Likewise, the Information does not represent an offer to sell, a 

solicitation to buy, or an endorsement of any security, financial product, instrument, investment 

vehicle, or trading strategy, whether or not linked to or in any way based on any MSCI index, rating, 

subcomponent, or other Information (collectively, “Linked Investments”).The Information should not 

be relied on and is not a substitute for the skill, judgment and experience of any user when making 

investment and other business decisions. MSCI is not responsible for any user’s compliance with 

applicable laws and regulations. All Information is impersonal, not tailored to the needs of any 

person, entity or group of persons, not objectively verifiable in every respect, and may not be based 

on information that is important to any user.  

It is not possible to invest in an index. Exposure to an asset class or trading strategy or other category 

represented by an index is only available through third party investable instruments (if any) based on 

that index. MSCI makes no assurance that any Linked Investments will accurately track index 

performance or provide positive investment returns. Index returns do not represent results of actual 

trading of investible assets/securities. MSCI maintains and calculates indexes but does not manage 

assets. The calculation of indexes and index returns may deviate from the stated methodology. Index 

returns do not reflect payment of any sales charges or fees an investor may pay to purchase 

securities underlying the index or Linked Investments. The imposition of these fees and charges 
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