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Introduction

Global capital markets have never been easier to 
follow minute by minute, or harder to see whole. 

3

The Global Investment Tracker is a new MSCI 

Institute publication offering that longer view. 

It is written for leaders in business, policy and 

finance whose decisions both depend on and 

influence the flow and cost of capital.  

In its [22] charts, the Tracker sets each piece 

against the whole: how public and private 

markets have evolved alongside each other, how 

the geography and sectors of global investment 

have rewired themselves over three decades, 

and where the segments drawing outsized 

attention today, from private credit to 

hyperscalers , sit in the broader landscape.

→ Private markets have grown dramatically over 

the past two decades —  private equity 

expanded more than tenfold and private credit 

expanded even faster. Both are still dwarfed by 

public debt (USD 130 trillion) and public equity 

(USD 99 trillion).

→ The U.S. now represents 71% of developed -

market equity , up from roughly 40% in the mid -

1990s. Taiwan has surpassed China as the 

largest emerging - market equity market.

→ NVIDIA alone is worth more than the stock 

market of any single country outside the U.S. 

and Japan, as of April 30, 2026. 

A few highlights from this 

first edition stand out. 

We’ve organized this tracker around two lenses. 

The first is structure: how big are global markets, 

what do investors own, and how have markets 

changed over time. The second is performance: 

what have markets returned, and what drove 

those returns.

The view presented here invites you to step back 

from the stream of seemingly daily shocks and 

consider what the longer arc of how we arrived 

here might suggest about where capital could 

flow next.

Linda - Eling Lee
Founding Director

MSCI Institute
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How big are public 
and private markets? 
• The value of public and private markets topped just over USD 

250 trillion as of Dec. 31, 2025, made up mostly of public debt 

(USD 130 trillion) and public equity (USD 99 trillion). Public markets 

span listed stocks, bonds and real estate, while private markets 

comprise private equity, credit and real assets.

• Private markets have grown dramatically over the past two 

decades but are still dwarfed by public markets. Private equity 

expanded almost elevenfold, from USD 521 billion in 2006 to USD 

5.7 trillion in 2025. Private credit expanded even faster, growing 

from under USD 100 billion to USD 1.3 trillion over the same period.

• Public debt is the bedrock of the investable universe . At USD 130 

trillion, bonds issued by governments and corporations represent 

more than half of all investable capital globally, a position held 

throughout the two decades shown, even as equity markets have 

grown faster in proportional terms.

4The Investable Universe

Source: MSCI Institute. Public equity data as of Dec. 31, 2025. Fixed - income data as of Jun. 30, 2025 . Listed and unlisted real asset data as of Dec. 31, 2024 . 
Private equity and private credit data as of Dec. 31, 2025 . Private market figures include both closed - end and U.S. evergreen (semi - liquid) fund structures and 
exclude fund - of- funds. Market value of private assets excludes capital committed but not invested. 
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Sources for charts on top row: MSCI Institute , based on data from the U.S. Bureau of Labor Statistics; National Bureau of Statistics of China; Eurostat ; Statistics 
Bureau of Japan, Office for National Statistics (ONS). Sources for charts on bottom row: MSCI Institute, government bond yiel ds reflect benchmark 10 - year 
sovereign yields for each country. Option - adjusted spreads reflect the MSCI Global Investment Grade and Global High Yield Corpor ate Bond indexes. Data as of 
April 30, 2026. Option - adjusted spread measures the extra yield investors demand to hold corporate bonds over equivalent governm ent bonds, expressed in basis 
points (hundredths of a percentage point). A tighter spread signals greater investor confidence; a wider spread signals great er perceived risk.

5

Monetary policy and the macroeconomic backdrop shape capital 

markets. The last four years were no exception.

• Starting in 2022, inflation driven by the pandemic and Russia's 

invasion of Ukraine triggered an aggressive round of interest - rate 

hikes, resetting valuations across every asset class. Rates stayed 

higher.

• Credit spreads, a measure of the extra return investors demand to 

hold corporate bonds over government debt, remained broadly 

contained even as interest rates rose sharply. Short - term spikes in 

2025 aside, spreads stayed well inside historical averages 

throughout, supporting equity returns and the continued growth of 

private credit.

• Together, these forces have led to public and private markets 

moving in relative lockstep. 
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Private 
markets
Private markets cover investments that don't trade on public 

exchanges: stakes in private companies (private equity, buyout 

and venture capital), direct loans to businesses ( the majority of  

private credit), and real assets such as infrastructure and real 

estate. Unlike public markets, where prices update by the second 

and investors can transact continuously, private investments are 

typically less liquid, valued less frequently, and require longer 

holding periods. Over the past two decades, private markets have 

grown from a niche allocation to a cornerstone of institutional 

investments and, increasingly, of wealth - management portfolios. 

Here we examine private markets from several angles: what they 

comprise, where capital is invested globally, the rise of evergreen 

funds, and how private markets have performed.
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What assets make up 
the private - markets 
universe?  
• Private markets span three broad strategies : private equity, 

private credit and unlisted real assets.

• Technology dominates private equity , particularly venture capital, 

where it accounts for nearly half of all valuations. Buyout funds are 

spread more evenly across industrials, health care and real estate, 

reflecting their focus on established businesses.

• Private credit is led by financials, industrials and information 

technology  but spans a broad range of sectors , including 

industrials, health care and real estate, reflecting its role as a 

source of financing across the wider economy.

• Real assets divide sharply by strategy . Private real estate, as the 

name suggests, is almost entirely real estate. Infrastructure is the 

opposite, spreading across sectors, a reflection of the broad range 

of physical assets that fall under that label.

7Private Markets

Global valuation breakdown by sector

Source: MSCI Private Capital Solutions, data as of December 31, 2025. Sectors represented by PACS , a proprietary framework developed by MSCI for classifying 
private assets. The PACS framework leverages GICS® , the global industry classification standard jointly developed by MSCI In c. and S&P Dow Jones Indices, and 
GRACS , the Global Real Asset Classification Standard developed by MSCI. The GICS structure comprises 11 sectors, 24 industry group s, 69 industries and 158 
subindustries.
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Go deeperThe State of Private Markets 2026 →

Go deeper

The State of Private Markets 2026 →

https://www.msci.com/research-and-insights/paper/the-state-of-private-markets-2026
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Where does 
private - capital 
investment go? 

8Private Markets

Global valuation by geography (%)

Source: MSCI Private Capital Solutions, data as of December 31, 2025. Analysis based on drawdown - style funds in the MSCI Private  Capital Solutions 
dataset, excluding evergreen funds and other non - drawdown structures. Data represents the majority of  invested capital in institutional private markets.
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• Private capital is overwhelmingly a U.S. - led asset class. The 

U.S. accounts for 61% of global private - capital investment, a 

dominance that holds across private equity, private credit and 

real assets. Private credit skews even more heavily toward the 

US, reflecting the depth and maturity of American lending 

markets, with real estate debt particularly concentrated at 91% 

US exposure.

• Infrastructure and natural resources are the exceptions. 

Infrastructure is split more evenly between the U.S. and Europe, 

reflecting the continent's long tradition of institutional 

investment in toll roads, utilities and energy networks. Natural 

resources has the broadest geographic spread of any strategy, 

with over a fifth of investment outside the U.S. and Europe 

entirely, reflecting where the world's commodity and energy 

assets are physically located.
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What is driving the rise 
of evergreen funds?
• The growth of assets in semi - liquid or "evergreen" private - market 

funds marks one of the most significant structural shifts in private 

markets in decades. Since the 1970s, private markets have been 

defined by closed - end funds, complex underwriting and long - dated, 

irregular cash flows.

• Evergreen funds (so named because capital stays invested 

continuously rather than being returned on a fixed cycle) aim to 

provide access to private markets while mitigating three longstanding 

constraints they are known for: illiquidity, irregular distributions and 

unpredictable cash calls. They do not eliminate these constraints but 

reduce them enough to open private markets to a much broader range 

of investors.

• Across unlisted asset classes, U.S. evergreen structures now 

exceed USD 500 billion in assets under management (AUM), with 

assets growing by more than 30% in the year ended Sept. 30, 2025. 

The emergence of such structures means that what was once 

primarily the domain of institutional investors and drawdown - style 

partnerships is now accessible through vehicles designed for broader 

distribution, including retail investors, who account for roughly one -

fifth of AUM in evergreen funds.

Private Markets

Go deeperThe Ascendance and Implications of Evergreen Funds in Private Markets →

Go deeper

The Ascendance and Implications of Evergreen Funds in Private Markets →
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Source: Data as of Q4 2025. Source: U.S. Securities and Exchange Commission, MSCI Private Capital Solutions

https://www.msci.com/research-and-insights/blog-post/the-ascendance-and-implications-of-evergreen-funds-in-private-markets
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How have private 
markets performed?

10Private Markets

Annualized returns by asset class (%), as of December 31, 2025

Source: MSCI Private Capital Solutions, data as of December 31, 2025. Returns reflect the MSCI Private Capital Closed - End Fund I ndexes, which are based 
on since - inception cash flows and valuations from over 14,000 funds and funds of funds. Calendar - year returns represent compound ed quarterly returns. 
Returns are net of fees and reflect realized and unrealized changes in fund net asset value as reported by general partners. 

Go deeperMSCI Private Capital Benchmarks Summary Q4 2025 →

Go deeper

MSCI Private Capital Benchmarks Summary Q4 2025 →

• Private equity is the long - run performance leader in private markets. 

Buyout, venture and broad private equity have each compounded at 

around 14% a year over the past decade 

• Venture capital had a standout 2025. After three lean years, it returned 

21.9% —  its best year since the 2020 –2021 boom. The recovery is 

uneven: Companies are staying private longer, and a quarter of fund 

value is now tied up in investments more than eight years old.

• Private credit has been one of the most consistent performers across 

every time horizon. The asset class is now navigating a more complex 

phase, with a growing share of loans marked down in value, some 

funds facing withdrawal pressures, and lending to software companies 

drawing scrutiny as AI raises questions about long - term business 

models. 

• Real estate posted its first positive year since 2021 , though the 

recovery remains fragile. Infrastructure compounded at 10% annualized 

over the past decade, and is increasingly where capital is flowing as AI -

driven demand for data centres requires trillions in new investment

1 Yr 3 Yr 5 Yr 10 Yr

Private Capital 11.6% 7.5% 9.8% 12.0%

Private equity 13.3% 8.3% 10.3% 14.2%

Venture capital 21.9% 7.9% 8.4% 14.8%

Expansion capital 6.3% 8.2% 9.3% 9.8%

Buyout 10.1% 8.5% 11.6% 14.2%

Private credit 9.8% 9.1% 9.5% 8.5%

Direct lending 10.3% 9.9% 8.3% 8.0%

Opportunistic lending 9.6% 9.8% 11.1% 9.5%

Real estate debt 5.8% 5.8% 6.8% 7.0%

Private real asset 7.6% 3.8% 8.3% 7.4%

Private real estate 2.1% - 2.3% 3.7% 5.5%

Private natural resources 4.5% 3.2% 12.0% 6.6%

Private infrastructure 12.8% 9.3% 10.2% 10.0%

https://www.msci.com/research-and-insights/paper/msci-private-capital-benchmarks-summary-q4-2025
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Do private markets 
outperform public 
markets? A look at 
buyout funds.
• A central question for investors today is how returns in 

private markets compare with more - liquid public 

alternatives . Buyout funds, for example, which acquire 

controlling stakes in established companies, have 

outperformed their public - market equivalents, on average, 

over the 25 years ended Sept. 30, 2025, according to MSCI 

analysis. The analysis compares buyout funds with small - cap 

public companies, which share similar characteristics with the 

businesses buyout funds typically acquire.

• The comparison is not straightforward. Measuring private -

equity performance against public markets requires a 

benchmark that accounts for industry composition, 

geographic exposure, company size and leverage, all of 

which can shape returns.

Private Markets

Performance of buyout funds over 25 years (index level)

11
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●  Buyout funds ●  Small - cap stocks

Source note: Buyout funds represented by the MSCI US Buyout Closed - End Fund Index. Small - cap stocks represented by the MSCI USA Small Cap Index, 
adjusted to mirror the allocations and attributes of private holdings, including leverage. Indexes are set to 100 on Dec. 31,  20 21. Data as of Sept. 30, 2025. 

Go deeperHas Private Equity Outperformed Public Equity? →

Go deeper

Has Private Equity Outperformed Public Equity? →

https://www.msci.com/research-and-insights/paper/has-private-equity-outperformed-public-equity
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Public 
markets
Public markets comprise listed debt and equity and totaled more 

than USD 250 trillion as of year - end 2025. Debt — bonds issued by 

governments and corporate borrowers — represents about 57% of 

public markets by value. Compared with private markets, public 

markets are defined by liquidity and prices that update continuously. 

U.S. - based issuers dominate public markets, representing 72% of 

global stocks and roughly half of global bonds. Here we examine 

public fixed - income and equity markets from three angles: how they 

are composed (country and sector), how they have performed 

(returns and risk), and what drove those results.
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What makes up the 
global bond market? 
• The U.S. accounts for roughly half of all global bond market 

debt —  approximately USD 71 trillion —  more than any other 

country or region. This concentration reflects both the depth of 

U.S. capital markets and the dollar's role as the world's reserve 

currency, which makes U.S. government and corporate bonds 

the default instrument for global savings and reserves.

• Sovereign bonds are the largest category in every region, 

reflecting two decades of fiscal expansion and a sustained 

increase in sovereign borrowing worldwide.

• Corporate bond issuance is concentrated in the U.S. and 

Europe  where deep capital markets and large institutional 

investor bases make it an efficient alternative to bank lending. 

China's market, while the world’s second largest, remains largely 

domestic.

• Across emerging and developing economies, borrowing is 

predominantly sovereign. Corporate bond markets remain 

limited in size, reflecting the earlier stage of capital market 

development in much of the world.

13Bond Markets

Source : MSCI  Institute  analysis,  based  on  data  from  OECD  Global  Debt  Report  2026 , SIFMA  Capital  Markets  Fact  Book  2025  and  BIS  Debt  
Securities  Statistics . Sovereign  totals  by  country  and  corporate  totals  for  the  US,  Europe  and  China  are  anchored  to reported  figures . 
Agency/GSE,  securitised,  municipal  and  other  category  totals  are  estimated  from  market  structure  data ; regional  allocations  within  these  
categories  are  derived  from  market  convention  and  should  be  treated  as  approximations . All  figures  in USD  trillion,  as  of  Dec . 31, 2025 .

Issuer region Bond type

The global bond market at a glance  (USD trillion )

U.S.

Europe

China

Japan

$12.1tn

Rest of world

Supranational

Sovereign bonds

Investment - grade corporate

Agency / GSE

Securitized

High yield

Municipal

Other

Supranational / multilateral

$14.8tn

$16.5tn

$29.4tn

$71.3tn $73.1tn

$28.0tn

$12.0tn

$14.0tn

$9.0tn
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How have bonds performed?
• The rise of interest rates starting in 2022 left a lasting 

mark on government bonds that has not fully reversed.  

Developed - market sovereign debt remains in negative 

territory over five years, reflecting the scale of repricing 

when policy rates rose sharply. Higher - yielding and shorter -

duration segments have held up better, but the overall 

picture for developed - market sovereigns remains weak 

across the full period.

• Corporate credit proved more resilient and has recovered 

well over three years.  Higher yields provided a cushion 

against rising rates, and as the hiking cycle ended and 

spreads stayed contained. High - yield bonds delivered the 

strongest returns of any fixed - income category over the 

three - year horizon.

• Emerging - market debt outperformed developed - market 

sovereign bonds across the short and long term.  Both 

hard - currency and local - currency emerging - market bonds 

remained positive over five years at a time when most 

developed - market government bonds were not. Emerging -

market bonds outperformed developed - market sovereigns, 

though high - yield credit still led fixed income overall.

14Bond Markets

Source: MSCI Institute, data as of April 30, 2026 . Bonds categories are represented by their respective MSCI Fixed Income indexes: MSCI Government Bond Index, MSCI Emerging M ark ets Sovereign Bond Index, MSCI Eurozone Government Bond Index, MSCI U.S. 
Government Bond Index, MSCI Government Bond Index -  Developed Markets, MSCI Global High Yield Corporate Bond Index, MSCI Emergin g Markets Corporate Bond Index, MSCI Global IG Corporate Bond Index.
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Which countries 
dominate global 
equity markets today?
• The U.S. share of developed - market equity has risen from 

around 40% in the mid - 1990s to 71% today , meaning a globally 

diversified equity portfolio today looks very different. The share of 

global equity represented by Japan, the U.K. and Europe has fallen 

over the same period, not because their markets have shrunk but 

because the U.S. market has expanded so much faster.

• Emerging markets tell a different story . In the 1990s, country 

exposures were led by Malaysia, Mexico, Brazil and South Africa. 

Today, China, Taiwan, South Korea and India together account for 

most of the equity universe, driven by the rise of Asian 

manufacturing, technology and consumer markets.

• Taiwan has recently overtaken China as the largest emerging 

market  by value, with South Korea close behind, reflecting how 

heavily emerging - market exposure now leans on a handful of Asian 

technology companies. 

15Equity Markets

Country exposure based on market capitalization (1994 - 2026)

Source: MSCI Index Research, data as of April 30, 2026. Developed - market country weights based on the MSCI World IMI Index ; 
emerging - market country weights based on the MSCI Emerging Markets IMI Index , both including large, mid and small cap.  Data 
from December 1994 to April 2026.
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Developed markets

Emerging markets

●  United Arab Emirates (1.2%) 
●  Malaysia (1.3%)
●  Mexico (1.8%)
●  Saudi Arabia (2.7%)
●  South Africa (3.3%) 
●  Brazil ( 4. 5% )
●  Others (7.6 %)

●  India ( 13.0 %)

●  Korea (18.4 %)

●  China ( 2 1.4 %)

●  Taiwan ( 24 .7%)

●  Sweden (1.0%)
●  Netherlands ( 1.2%)

●  Australia ( 1.9%)

●  Germany (2.2%)
●  Switzerland (2.2%)
●  France (2.4%)
●  Canada ( 3. 6%)
●  United Kingdom ( 3. 7%)
●  Others ( 4. 7%)
●  Japan (6.4 %)

●  United States ( 70 .7%)

Go deeperMSCI Markets in Motion →

Go deeper

MSCI Markets in Motion →

https://www.msci.com/research-and-insights/paper/the-state-of-private-markets-2026
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Source: MSCI Index Research, data as of April 30, 2026. Developed - market country weights based on the MSCI World IMI Index; 
emerging - market country weights based on the MSCI Emerging Markets IMI Index, both including large, mid and small cap. Data from  
December 1994 to April 2026.

How has the sector 
make - up of global 
equity markets 
changed over time?

16Equity Markets

Sector exposure based on market capitalization (1994 - 2026)
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●  Real estate (2.5%)
●  Utilities (2.8%)
●  Materials (4.0%)
●  Energy (4.4%)

●  Consumer Staples (5.2%)

●  Healthcare (8.8%)

●  Communication services (8.4%)

●  Consumer discretionary (9.4 %)

●  Industrials (12.7%)

●  Financials (15.8%)

●  Information Technology (26.0%)
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●  Real estate ( 1.7%)
●  Utilities (2.2%)
●  Materials (7.0%)
●  Energy (3.7%)

●  Consumer Staples ( 3. 5%)

●  Healthcare (3.6 %)

●  Communication Services ( 6. 4 %)

●  Consumer Discretionary ( 9. 4%)

●  Industrials  (8.8%)

●  Financials ( 18 .5%)

●  Information Technology (34 .9%)

• Emerging markets have undergone a more dramatic sector shift 

than developed markets over the past three decades, moving from 

commodity heavy to technology dominated. Energy, materials and 

utilities together made up well over a third of the emerging markets 

index in 1994. Their combined share has fallen to roughly 13% 

today, while IT has grown from a marginal presence to the single 

largest sector.

• The shift toward technology has reshaped both developed and 

emerging markets. IT and communication services together have 

nearly tripled as a share of developed markets and more than 

tripled in emerging markets, driven by the rise of such companies 

as TSMC, Samsung, Tencent and Alibaba.

• The health - care sector has roughly grown by a third  as a share of 

developed markets , driven by aging demographics and biotech, 

and grown significantly in emerging markets too, though it remains 

a much smaller slice there. 

• Consumer staples has been roughly halved as a share of market 

value in emerging markets amid the growth of the technology, 

financials and consumer - discretionary sectors.
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Which sectors make 
up global equity 
markets?

17Equity Markets

Sector exposure (%)

Source: MSCI Institute. Sectors represented by GICS® , the global industry classification standard jointly developed by MSCI Inc. and 
S&P Dow Jones Indices. The GICS structure comprises 11 sectors, 24 industry groups, 69 industries and 158 subindustries. Sector 
weights represent the proportion of each GICS sector within the corresponding MSCI IMI index as of April 30, 2026. 
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• Information technology is the dominant sector in U.S . equities, at 

33%, but its weight is even higher in emerging markets outside 

China, at nearly 42%, driven by a concentration of semiconductor 

and technology hardware companies. The global equity market's 

technology tilt is not a U.S. story alone; it’s an Asian one too.

• Europe's sector mix looks markedly different from the U.S. 

Financials are the largest sector at 23%, followed by industrials at 

20%, reflecting the weight of European banks and manufacturing 

conglomerates. Information technology, at just 8%, is a quarter of its 

U.S. share, which helps explain why European equities have 

historically traded at lower valuations than their American peers.

• China stands apart from every other region shown. Consumer 

discretionary and financials together make up nearly half the market, 

reflecting the dominance of large platform and e - commerce 

companies rather than the hardware manufacturers that define 

emerging - market technology stocks outside China. 
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Just how big are 
the world’s largest 
companies?
• Eight of the 10 largest companies in global equity 

markets sit in information technology or communication 

services. Amazon and Tesla are the only consumer - facing 

exceptions, with JPMorgan Chase the sole representative 

of the financial sector, based on data as of April 30, 2026.

• NVIDIA alone is worth more than the stock market of any 

single country outside the U.S. and Japan. For investors, 

a single stock can now move the needle as much as that of 

a country.

• The Magnificent Seven megacap  tech stocks combined 

are worth more than the equity markets of Japan, the 

U.K., Canada, France, Germany and Australia put 

together —  USD 20.9 trillion in total.

18Equity Markets

Market capitalization (USD trillions )

●  Information technology ●  Consumer discretionary ●  Communication services ●  Financials
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Source: MSCI Institute, based on the largest constituents of the MSCI ACWI IMI Index, and free - float market capitalization of 
companies . Data as of April 30, 2026.
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2.1
NVIDIA’s market value is more than 
double Germany’s equity market.

Apple’s market value alone is more 
than the U.K. equity market.

Google’s market value is more 
than France’s equity market.
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Which regions have delivered the best returns?

19Equity Markets

Source: MSCI Institute. Regions represented by their respective MSCI large, mid and small cap  regional indexes. Data covers April 30, 2021  to April 30, 2026. Returns in USD and annualized for periods longer than one year.
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• Listed companies in emerging markets outside China 

outpaced U.S. equities over the year ended April 30, 

2026. Over five years, however, U.S. stocks lead all 

regions. The U.S. long - run edge reflects the extraordinary 

concentration of the world's largest and fastest - growing 

technology companies in a single market, a structural 

advantage that has compounded returns in ways that no 

other region has been able to replicate.

• Short - term and long - term winners are rarely the same. 

Companies in emerging markets outside China topped the 

one - year table but annualize at roughly half the U.S. return 

over five years. Commodity cycles, currency movements 

and policy shifts can drive sharp near - term moves without 

altering the longer - term picture, which is why time horizon 

matters as much as geography when reading regional 

performance.

• China remains the only major market that was negative 

over five years. A property - sector correction, soft 

consumer demand and geopolitical uncertainty have 

weighed persistently on valuations. Listed equities in China 

have recovered in recent years, but not enough to turn the 

five - year return positive.

• The divergence between regions reflects not just 

macro conditions but increasingly the sector 

composition of each market.
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Which markets 
delivered the best risk -
adjusted returns?
• Listed companies in most developed markets generated positive 

returns at moderate volatility  over the five years ended April 30, 

2026, with the U.S., Japan, Canada, the U.K. and Australia all 

sitting within a narrow band of risk and return.

• Emerging markets tell a more divided story. Mexico and South 

Africa posted strong returns over five years, while China and 

Indonesia posted negative returns, at similar levels of risk to one 

another.

• Companies in the markets making up the Gulf Cooperation 

Council (GCC) delivered stable returns with relatively contained 

volatility , supported by elevated oil revenues and domestic 

economic diversification.

• Dispersion across markets was wide.  In emerging markets, the 

gap between the strongest and weakest performers exceeded 20 

percentage points, and within the developed world, returns 

differed by several percentage points among economies with 

similar levels of risk. 

20Equity Markets

Risk - return attributes of global equity markets (April 2021 -  April 2026)

Source: MSCI Institute. Countries represented by their respective MSCI Large + Mid Cap country indexes. Data covers April 30,  2021  to April 30, 2026. 5 - year 
annualized return and risk calculated to April 30, 2026. 5 - year Sharpe ratio, represented by bubble size: a measure of return pe r unit of risk; larger is better. 

Positive Sharpe Ratio

Negative Sharpe Ratio

Annualized risk, 5 years (%)

Annualized return, 5 years (%) ●  Developed markets ●  Emerging markets

U.S.EM 
ex - China

DM 
ex - U.S.

China

Indonesia

Turkey

South Korea
South Africa

Brazil

Italy

Mexico

Germany

Canada

U.K.

India

Japan

Australia

France

GCC Countries



Global Investment Tracker | May 2026

Ⅲ →← Ⅲ

Ⅲ

→

→

←

←

|

What has driven 
returns across 
markets?
• Across most regions, equity returns over the past decade 

were built on real earnings growth —  sales growth, margin 

expansion and dividends —  rather than by investors simply 

paying more for the same profits. The U.S. led with 14.9%, with 

sales growth and margin expansion as the primary drivers.

• China is the exception . Listed companies returned just 5.3% 

over the decade, almost entirely because investors were willing 

to pay more for the same earnings, with little contribution from 

sales growth, margins or dividends.

• Currency was a headwind outside the U.S. Companies based in 

Europe returned 9.5% over the decade, supported by a balanced 

earnings base, though a weakening euro weighed on returns for 

dollar - based investors. Emerging markets outside China returned 

11.5%, driven by solid sales growth and margins. But here too, 

currency moves worked against dollar - based investors.

21Equity Markets

Decomposition of returns over past decade (April 2016 -  April 2026) 

Source: MSCI Institute. Regions represented by their respective MSCI IMI regional indexes. Data covers April 30, 2016  to April 30, 2026 (10 years). Returns in USD and 
annualized. Driver definitions: Sales growth: change in company revenues. Margin expansion: profit earned per dollar of sales . D ividends: cash paid to shareholders. 
Currency: gain or loss from FX moves vs. the USD. Valuation change: change in the price investors pay per dollar of earnings (re - rating up, de - rating down).
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Which sectors 
delivered the best 
returns?  

22

One - year return,  as of April 30, 2026

Source: MSCI Institute. Gross total returns in USD. As of April 30, 2026. Each sector is represented by the corresponding MSC I A CWI IMI GICS 
sector index (large, mid and small cap), covering approximately 99% of the free float - adjusted investable equity universe within  each sector across 
developed and emerging markets globally. Listed company average refers to the MSCI ACWI IMI Index 1 - year gross total return of + 32.2 %.
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• Companies in the information technology and energy sectors 

led all others over the year ended April 30, 2026, both 

returning close to 58%.

• The two sectors were driven by very different forces . 

Information technology benefited from sustained enthusiasm for 

AI, lifting semiconductors, hyperscalers  and AI -  infrastructure 

companies. Energy's rally reflected resilient commodity demand 

and, more acutely, disruption to global oil supplies from war in 

the Middle East, which pushed oil prices higher and lifted 

producer margins.

• The breadth of the rally was notable: Every sector finished 

positive, but the spread was wide, with more than 50 

percentage points separating the best and worst performers. 

Defensive sectors such as consumer staples and health care 

lagged most, trailing the global equity average, weighed down by 

elevated interest rates and cautious consumer spending. Real 

estate also underperformed, as higher - for - longer rates 

continued to pressure valuations.
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Data in this report 

Listed companies referenced in this report are constituents of the 

MSCI ACWI IMI Index , which captures large - , mid -  and small - cap 

representation across 23 developed and 24 emerging market 

countries. As of April 30, 2026, the index comprises 8,233 

companies and captures approximately 99% of the global equity 

investment opportunity set. 

Data for unlisted companies referenced in this report reflects the 

MSCI Private Capital Universe , which captures over 15,000 closed -

end funds, with more than USD 13 trillion in capitalization. The data is 

sourced 100% from private - markets limited partners and undergoes 

a thorough cross - validation by MSCI’s research teams before being 

added to the database.
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MSCI Institute

We’re on a mission to advance knowledge that tackles 

systemic challenges through global capital markets. We 

pursue our mission through research, education and 
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researchers, policymakers and NGOs with the insights 

they need to drive progress. 
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Notice & Disclaimer
The data, data feeds, databases, reports, text, graphs, charts, images, videos, recordings, models, metrics, 

analytics, indexes, ratings, scores, cases, estimates, assessments, software, websites, products, services and 

other information and materials contained herein or delivered in connection with this notice (collectively, the 

“Information”) are copyrighted, trade secrets (when not publicly available), trademarks and proprietary property 

of MSCI Inc. or its subsidiaries (collectively, “MSCI”), MSCI’s licensors, direct or indirect suppliers and 

authorized sources, and/or any third party contributing to the Information (collectively, with MSCI, the 

“Information Providers”). All rights in the Information are reserved by MSCI  and its Information Providers and 

user(s) shall not, nor assist others to, challenge or assert any rights in the Information.   

Unless you contact MSCI and receive its prior written permission, you must NOT use the Information, directly or 

indirectly, in whole or in part ( i) for commercial purposes, (ii) in a manner that competes with MSCI or impacts its 

ability to commercialize the Information or its services, (iii) to provide a service to a third party, (iv) to permit a 

third party to directly or indirectly access, use or resell the Information, (v) to redistribute or resell the Information 

in any form, (vi) to include the Information in any materials for public dissemination such as fund factsheets, 

market presentations, prospectuses, and investor information documents (e.g. KIIDs or KIDs), (vii) to create or 

as a component of any financial products, whether listed or traded over the counter or on a private placement 

basis or otherwise, (viii) to create any indexes, ratings or other data products, including in derivative works 

combined with other indexes or data or as a policy, product or performance benchmarks for active, passive or 

other financial products, (ix) to populate a database, or (x) to train, use as an input to, or otherwise in connection 

with any artificial intelligence, machine learning, large language models or similar technologies except as 

licensed and expressly authorized under MSCI’s AI Contracting Supplement at 

https://www.msci.com/legal/supplemental - terms - for- client- use - of- artificial- intelligence.    

The intellectual property rights of MSCI and its Information Providers may not be misappropriated or used in a 

competitive manner through the use of third - party data or financial products linked to the Information, including 

by using an MSCI index - linked future or option in a competing third - party index to provide an exposure to the 

underlying MSCI index or by using an MSCI index - linked ETF to create a financial product  that provides an 

exposure to the underlying MSCI index without obtaining a license from MSCI.  

The user or recipient of the Information assumes the entire risk of any use it may make, permit or cause to be 

made of the Information. NONE OF THE INFORMATION PROVIDERS MAKES ANY EXPRESS OR IMPLIED 

WARRANTIES OR REPRESENTATIONS WITH RESPECT TO THE INFORMATION (OR THE RESULTS TO BE 

OBTAINED BY THE USE THEREOF), AND TO THE MAXIMUM EXTENT PERMITTED BY APPLICABLE LAW, 

EACH INFORMATION PROVIDER EXPRESSLY DISCLAIMS ALL IMPLIED WARRANTIES (INCLUDING ANY 

IMPLIED WARRANTIES OF ORIGINALITY, ACCURACY, TIMELINESS, SUITABILITY, NON - INFRINGEMENT, 

COMPLETENESS, MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE) WITH RESPECT TO 

ANY OF THE INFORMATION. Without limiting any of the foregoing and to the maximum extent permitted by 

applicable law, in no event shall MSCI or any other Information Provider have any liability arising out of or 

relating to any of the Information, including for any direct, indirect, special, punitive, consequential (including lost 

profits) or any other damages, even if notified of the possibility of such damages. The foregoing shall not 

exclude or limit any liability that may not by applicable law be excluded or limited.  

The Information, including index construction, ratings, historical data, or analysis, is not a prediction or 

guarantee of future performance, and must not be relied upon as such. Past performance is not indicative of 

future results. The Information may contain back tested data. Back - tested performance based on back - tested 

data is not actual performance but is hypothetical. There are frequently material differences between back 

tested performance results and actual results subsequently achieved by any investment strategy. The 

Information may include “Signals,” defined as quantitative attributes or the product of methods or formulas that 

describe or are derived from calculations using historical data. Signals are inherently backward - looking 

because of their use of historical data, and they are inherently inaccurate, not intended to predict the future and 

must not be relied upon as such. The relevance, correlations and accuracy of Signals frequently change 

materially over time.   

The Information may include data relating to indicative prices, evaluated pricing or other information based on 

estimates or evaluations (collectively, “Evaluations”) that are not current and do not reflect real - time traded 

prices. No evaluation method, including those used by the Information Providers, may consistently generate 

evaluations or estimates that correspond to actual “traded” prices of any relevant securities or other assets. 

Evaluations are subject to change at any time without notice and without any duty to update or inform you, may 

not reflect prices at which actual transactions or collateral calls may occur or have occurred. The market price 

of securities, financial instruments, and other assets can be determined only if and when  executed in the 

market. There may be no, or may not have been any, secondary trading market for the relevant securities, 

financial instruments or other assets. Private capital, equity, credit and other assets and their prices may be 

assessed infrequently, may not be priced on a secondary market, and shall not be relied upon as an explicit or 

implicit valuation of a particular instrument. Any reliance on fair value estimates and non - market inputs 

introduces potential biases and subjectivity. Internal Rate of Return metrics are not fully representative without 

full disclosure of fund cash flows, assumptions, and time horizons.  

The Information does not constitute, and must not be relied upon as, investment advice, credit ratings, or proxy 

advisory or voting services. None of the Information Providers, their products or services, are fiduciaries or 

make any recommendation, endorsement, or approval of any investment decision or asset allocation. Likewise, 

the Information does not represent an offer to sell, a solicitation to buy, or an endorsement of any security, 

financial product, instrument, investment vehicle, or trading strategy, whether or not linked to or in any way 

based on any MSCI index, rating, subcomponent, or other Information (collectively, “Linked Investments”).The 

Information should not be relied on and is not a substitute for the skill, judgment and experience of any user 

when making investment and other business decisions. MSCI is not responsible for any user’s compliance with 

applicable laws and regulations. All Information is impersonal, not tailored to the needs of any person, entity or 

group of persons, not objectively verifiable in every respect, and may not be based on information that is 

important to any user.  

It is not possible to invest in an index. Exposure to an asset class or trading strategy or other category 

represented by an index is only available through third party investable instruments (if any) based on that index. 

MSCI makes no assurance that any Linked Investments will accurately track index performance or provide 

positive investment returns. Index returns do not represent results of actual trading of investible 

assets/securities. MSCI maintains and calculates indexes but does not manage assets. The calculation of 

indexes and index returns may deviate from the stated methodology. Index returns do not reflect payment of 

any sales charges or fees an investor may pay to purchase securities underlying the index or Linked 

Investments. The imposition of these fees and charges would cause the performance of a Linked Investment to 

be different than the MSCI index performance.  

Information provided by MSCI Solutions LLC and certain related entities (“MSCI Solutions”), including materials 

utilized in MSCI sustainability and climate products, have not been submitted to, nor received approval from any 

regulatory body. MSCI sustainability and climate offerings, research and data are produced by, and ratings are 

solely the opinion of MSCI Solutions. Other MSCI products and services may utilize information from MSCI 

Solutions, Barra LLC or other affiliates. More information can be found in the relevant methodologies on 

www.msci.com.  MSCI Indexes are administered by MSCI Limited (UK) and MSCI Deutschland GmbH. No 

regulated use of any MSCI private real assets indexes in any jurisdiction is permitted without MSCI’s express 

written authorization. The process for applying for MSCI’s express written authorization can be found at: 

https://www.msci.com/index - regulation.   

MSCI receives compensation in connection with licensing its indexes and other Information to third parties.  

MSCI Inc.’s revenue includes fees based on assets in Linked Investments. Information can be found in MSCI 

Inc.’s company filings on the Investor Relations section of msci.com. Issuers mentioned in MSCI Solutions 

materials or their affiliates may purchase research or other products or services from one or more MSCI 

affiliates, manage financial products such as mutual funds or ETFs rated by MSCI Solutions or its affiliates or are 

based on MSCI Indexes. Constituents of MSCI equity indexes are listed companies, which are included in or 

excluded from the indexes according to the application of the relevant index methodologies. Constituents in 

MSCI Inc. equity indexes may include MSCI Inc., clients of MSCI or suppliers to MSCI. MSCI Solutions has 

taken steps to mitigate potential conflicts of interest and safeguard the integrity and independence of its 

research and ratings.  

MIFID2/MIFIR notice: MSCI Solutions does not distribute or act as an intermediary for financial instruments or 

structured deposits, nor does it deal on its own account, provide execution services for others or manage client 

accounts. No MSCI product or service supports, promotes or is intended to support or promote any such 

activity. MSCI Solutions is an independent provider of sustainability and climate data. All use of indicative prices 

for carbon credits must comply with any rules specified by MSCI. All transactions in carbon credits must be 

traded “over- the- counter” ( i.e. not on a regulated market, trading venue or platform that performs a similar 

function to a trading venue) and result in physical delivery of the carbon credits.  

You may not remove, alter, or obscure any attribution to MSCI or notices or disclaimers that apply to the 

Information. MSCI, Barra, RiskMetrics , and other MSCI brands and product names are the trademarks, service 

marks, or registered trademarks of MSCI or its subsidiaries in the United States and other jurisdictions. The 

Global Industry Classification Standard (GICS) was developed by and is the exclusive property of MSCI and 

S&P Dow Jones Indices. “Global Industry Classification Standard (GICS)” is a service mark of MSCI and S&P 

Dow Jones Indices. Terms such as including, includes, for example, such as and similar terms used herein are 

without limitation.  

MSCI and its Information Providers may use automated technologies and artificial intelligence to help generate 

content and output incorporated in the Information.  

Privacy notice: For information about how MSCI collects and uses personal data, please refer to our Privacy 

Notice at: https://www.msci.com/privacy - pledge. For copyright infringement claims contact us at 

dmca@msci.com. This notice is governed by the laws of the State of New York without regard to conflict of 
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